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of a fuel supply, because hydro-
electric power, both in its produc-
tlon and distribution, is practically
free of zll labor troubles. Fuel and
transportation are the big national
problems which now. distress our
people. Muscle Shoals, with the
Ford offer zccepted, may furnish
an dpportunity for the Senate to
discover such fuel and transporta-
tion. emergencles can be, at least
in part, avoided in the future.”
The report compared in detail the
ILadd and Norris bills pending in
the Senate. The Ford offer as rep-
resentad by the Ladd bill, the re-
port said, *‘takes the government
out of the fertilizer and power busi-
ness® while the Nebraska member’s
bill ““set the government up In the
fertilizer and power busIness.”
The Norris proposal requires di-
rect appropriation by Congress of
364,000,000, without including any
estimate for the proposed dams in
the Upper. Temnessee River,' with
no guaranteed return of either tne
principal of interest on same, it 'was
gald. On the other hand, the report
argued, Muscle Shoals could be de-
veloped by Mr. Ford under the Ladd
bill, by a government bond issue, if
desired, ‘‘as the interest and sSink-

Ford will meet interest on such
bonds and retire them at the end
of iease period, except during' the
skort construction and power load-
ing period.” v

“FEven those of us who are in fa-
vor of government ownership and
operation,’”’ sal the report, ‘‘must
concede that the Muscle Shoals
case is one fraught with the grav-
est danger of heavy losses if the
government undertakes to work out
the fertilizer problem there. No
advocate of government ownership
and oferation can discount the fact
thaf the Muscle Shoals case is not
a good one to select in testing out
the policy,of government owner-
ship and operation. The dangers
and the difficulties, many of them
specialized and technical, involving
problems in the field of commer-
cial chemistry, warn us to be <on-
servative and prudent with the peo-
ple’s money at Muscle Shoals.”

An agricultural benefit to the
country by development of: 'tke
Shoals properties by Mr. Ford, the
report asserted, will include a large

‘scale production of fertilizers “pro-|-

duced under the most favorable
manufacturing conditions, main
tained abreast of progress in an art
that is developing rapidly, and
which will reduce the cost of feir-
tilizer." A

After reviewing conflicting testi
mony taken by the commitiee on
the guestion of how much present
fertilizer costs could be reduced at
Muscle Shoals, the report assert-
ed:

Would Reduce Cost,

“Tpn our minds the evidence is
convinecing that there are modern
electro-chemical processes which.
applied at Muscle Shoals, will re
duca the cost of fertilizers, but if
there is any doubt on that score the

the business.

“Mr. Ford has agreed to pursue
a plan of research and to adopt the,
results from his investigations]
which will compel him to introduce!
the Lest available methods, and he:
has the necessary capital to do so.|

‘“We, therefore, believe that!
among the costly problems which|
M. Ford will have to solve at Mus-:
cle Shoals, will be the selection of!
the most economical nitrogen fixa-,
tion proeess, and therefore it ia!
conceivable that Mr. Ford will be;
obliged to either redesign Nitrate!
Plant No. 2 and possibly scrap and
rebuild the entire nitrogen process|
equipment. 5

**Now, since Henry Ford has the
cash and has offered to spend it to|
meet these contingencies and dan-j
gerous financial rtisks as we here!
describe, then, speaking for our-!
selves, we are willing to let him;
have a chance to do it, but we are:
not willing for the United States to
have the opportunity to engage in
any such speculative industrial ven-
tures.” ! !

**A fair consideration of all the
facts,” the report declared, *leads
unmistakably to the conclusion that
under the Ford offer the cost of
fertilizer. delivered to the farmer
can be materlally reduced.”

The report added that from the
present fertilizer industry the farm-
er might expect but little in the re-
duction of prices. T

*““These interests even declined
the opportunity to use the govern-
ment's nitrate plants fres of cost
to them, and to be allowed without
paying the government a penny for
the use of them to earn nine per
cent on their invested operating
capital before paying the govern-
ment anything, and after nine per
cent was earned, additional profits
were to be sgually dlvided between
these ‘interests . and ths govern-
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ment,” it said. ' “How can these In-
terests justly complain against the
acceptance by Congress of: the Ford
offer when he proposes to pay $5,-
000,000, for the same nitrate plants
that these interests declined to run
free of any purchase or rental cost,
Mr. Ford agreeing to.sell fertilizer
at' no ‘more than eight per cent
profit.” i
Development of Value’

. “Mr. Ford’s offer will result ina
development whose national value
can ‘cnly be compared with the ac-
complishment at Niagara Falls”
the report continued. *‘The appll-
cations of ' electrecchemistry and
elecirometallurgy have made the
Niagara Falls hydro-electric devei-
opmonts successful, and in the same
way it will take 4*he skill of the
chemist and the metallurgist,.to-
gether with that of the hydroelectric
engineer with ample capital to de-
velop the full possibilities at Mus-
cle Shoals, where, due to the fluc-
tuating flow of the stream, the
probiems are greater than those en-
counlered at Niagara Falls.

‘“To' compel Mr. Ford to states
just what the operations at Muscle
Shoals will be and just what thewy
will produce, is either to limit the
possibilities of the project and crip-
ple its future usefulness or else it
is to aslt Mr. Ford to do the impos-
sible. No one could have foretold
the Niagara developments thirty
vears ago.

MNiagara Falls Cited.

“Niagara Falis was a most im
portent source of Indispensable mu-
nitions for this nation in the Great
‘War, and the economic value to the
country of a ﬁecoﬂﬂ development of
this kind in "so favorable a Iloca
tion for its perfection as Muscle
Shoals can not be computed in dol-
lars and cents. When to this is
added the well-known Ford poli-
cies, which mean that the econo-
mies will be passed on to the con-
sumer, policies which can be per-
petuated and made wvalid through-
out the 100 wyear lease, irrespective
of the life of Mr. Ford, it seems that
ordinary business judgment indi-
cates that the American people

‘asserted that the

that he may. be expected to adopt
at Muscle Shoals. =0 o FRAE
<“The Muscle Shoals project de-
veloped under the Ford offer will
contribute to the advancement of
American industry by Introducing
a plan of waterpower development
which provides the.means whereby
hydrcelectric power ultimately may
be hed in the= United States as
chearply as in the more maturallv
favored countri2s such &ts Canada
and INorway- S
“Since . a hydroelectrie  plaat
costs a great deal to copstruct and
but little to operate, there is a f2a-
ture of hydroelectric power econoimn-
icsiwell known to thoce In the basi-
ness that the general public does
not appreclate., When the itzas
whicn go to ‘make up tha cost of
hydroelectric power at the switch-
board of the zenerating station ar=
examined, it' is found that und.r
the conditions of construction and
financing existing.in the United
States, the single item of dinterest
on the investment constitutes 30
per cent or more of ine cost of tha
power. 2
“Mr. Ford proposes te eliminafe
the interest by amortizing and re
turning the investmeat, ~througn
the operation of along-time sinking
fund. He therefore provides a se.-
ies Of payments. which, wheawix-
vested in a sinking fund at as law
a tate of Interest as 4 1-4 per cent
will return the entire cost of botn
dams, including the $.7.000,000 al
Tealy expended by tha povernment.
This elimlnates the caagtal charges
and i-terest and ultimately reduces
the cost of power to the mer:z cost
of operation and maintenance,
which dn a large plant is from $1.00
to $3.00 per horsepower per year,
or less than one-half of one mill
per kilowatt hour. Under this plan
the bonded  indebtedness on a wa-
terpower deveiopment is reduced
imstead of being increased as is the
customary procedure in Tefinanc-]
ing operations.
“*We cannot withhold our sup-
which em-

must compete -in the manufacture
of electric furnace products™ the]
report said, *with ‘such concerns
as the Aluminam Co. of America,

whose rights because of location’

of their plants® ‘on ‘non-navigabla
streams are mot limited to 10
vears, but are perpetual; and in:
Tew 5f the fact that there already|
exists in the | country three large
plants, none of which have rights|
for Tess than 99 years, ®'* = ir,
sems reasonable that, with the re |
sponsibllities  undertaken by M-
Ford, it is only fair to allow l_nm'
a lease period of7100 years.

4], o ]
“In. deciding for lourselves that'
rather than have the Ford offer re-
jected we will  agree to_ihe-100-.
vear lease period, we have come to,
this conclusion mainly because we.
believe that if the Ford offer is.rs,
iected the government and the pub-.
ic will lose more in fifty years of
government ownership and opera-
tion at Muscle Shoals than they will
gain by.-refusing to comsant to .the
100-year lease - period in  Henry:
Ford's offer.” l
The report concluded with an ex-;
pression of opinion ‘on the ques-'
tion of including the steam power
plan: at Gorgas in the Muscle
Shoals properties to be disposed of |
as requested by Mr. Ford, or of pei-.
mitting the Alabama Power Co. to
purchase: the government’s inter-
ests in that unit, in accordance with
the contract executed by the com-;
pany with the War Department. !
“With reference to the -conten-
tion about the Gorgas steam plant,
it said, ‘‘we feel that we can make
little comment. Mr. Ford has ad-
vised our committee that ‘ifymy Te-
vised offer for Gorgas is rejected,:
than I must understand that the ac-:
ceptance of my offer for Muscle
Shoals as a whole and not in part
is refused.” A
“Therefore, believing as we do
that the United States nas every
right in the world to accept Mr.'
Ford's offer. for Gorgas, and since
Mr. Ford's offer will stand reject-
ed unless his proposal for Gorga:
is accepted, we have no difficulty

port from _a proposal

braces a-plan_ that may furnish anp;in deciding what ought to be dons.,

example of
cent of the cost of hydroelectric
power to the consumer may be tak-
en from lis power bill"”
100-Year Lease Approved.

The senators also declared their
willingness to agree with Mr. Ford’s
request that the lease on the power
projects be for 100 years Trather
than for 50 years as prescribed by
the Federal Water Power Act. They
operations’ pro-

how perhaps S0 per|We are not unmindful of the inter-'

ests of the Alabama Power Co., but[
as d matter of duty, we are more
mindful of the interests of the gov-
ernment at Muscle Shoals. The
Alabama Power Co... desires Gorgas'
as an auxiliary to its weterpower
development, and Mr. Ford desires,
Gorgas as an auxiliary to Muscle;
Shoals waterpower development.:
This phase of the case seems verr!
clear o us.'” £
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ATE Season Sporis

Hats of Felt and
Veluor are mnow in
stoclk.

S

at $7.50 -t'o. $]2 .50

O .different in line, trimming and quality are this season’s
early arrivals that you will delight in the opportunity to
choose your new Hat righ now. Materials are so rich—duvetyn
‘Panne velvet and Lyons velvet and Lyons velvet being greatly”
favored. And colors are exquisite—shades of purple, rich red
tones, grays, blue and black with touches of vivid trimming.
Dropin and see the?e new Hats.

__ Eaﬂy Amvals of F a]l 'D_resse'__s'__'
at 247, $29% and ¥34%

Graceful cascades of shimmering, clinging : silks—Canton

crepe, satin back crepe and crepe back satin—and exquisite

hand embroidery in brilliant batik color

standing characteristics of the new Fall Dresses.

just a trifle longer, too, than in recent seasons. At the three

prices mentioned we are now showing marvelous values and
» suggest that it will be wise to make early selections. /-,

WHETHER YOU CHOOSE TO PURCHASE
OR MERELY TO- VIEW THE NEW FALL

' ! MODES YOU ARE' CORDIALLY ‘INVITED
TO DROP IN WHENEVER YOU LIKE ;

I» O SE N’

» Fashion Shop #
. FAIRMONT HOTEL BUILDING

schemes are out-

1
i
-——|

You Can Now Get a New

~ULBRANSEN
Player-Pianao

for as ]ittlé as

.. . %365

Gulbransen features have Heen.left out!
It responds to the three Gulbransen
tests as nobly as do the other Gulbran-
sen. models—a fact which we will
glad  to prove to your satlsfaction at

your convenience. = L SR
[et. us show you
i{l—hear it—Ileirn what a lot
plano value $365 will buy!

The Gulbransen Community Model will'
amaze you! 3 S

£

Just think of being able to buy aplayer
piano as renowned and as remirkable
as the Gulbransen for less than the
price of an ordinary upright piano!
The achievement that made this pos-
sible has been universally acclaimed as
the greatest musical sensation of the
vear—and rightly so!

In this Gulbransen—the Community
Model —NONE of the famous patented

© “Qur Experience Your Safeguard”

C. A. HOUSE C

119 Main Street : R
Musicai Headquarters

this instrﬁment; See
of- player

E expect a new

lot of Wool and
Silk Slip-Over Sweat-
ers will arrive for
Saturday.

They: are

. BeSuetoRead
TRIFLING
TRAVELOGS

- And Léarn of ihe Laughs -‘.:_- _

L ‘AUGHS? Geography'’s full of ’em. But
the regular geographers overlook most
of the stuff worth seeing—and telling abou.

W. H. Porterfield is a veteran newspaper
man, a sight-seeing Washington correspond:
ent. He’s skipping around America for NEA
Service looking for what Rand and McNally
‘leave out. , Sl
. Chicago is the subject of his first travelog.
Then Denver, Colorado Springs, Salt. Lake
City, San Diego, Los Angeles and many
others. Watch for the first of the

““Porter”!

~  Starting Tomorrow in :

L% i

be




